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WISS 
A Partner to Grow With 

Honorable Chairman and Members 
of the Board of Commissioners 

Long Branch Sewerage Authority 
Long Branch, New Jersey 
County of Monmouth 

Report on the Financial Statements 

Independent Auditors' Report 

We have audited the accompanying financia l statements of the Long Branch Sewerage Authority, County 
of Monmouth, New Jersey (the "Authority"), as of and for the year ended December 31, 2014, and the 
related notes to the financial statements, which collectively comprise the Authority's basic financial 
statements as listed in the table of contents. 

Management 's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accord ance with accounting principles generally accepted in the Un ited States of America; this includes 
the des ign, implementation, and maintenance of internal control relevant to the preparation and fa ir 
presentation of financial statements that are free from material mi sstatement, whether due to fraud or 
error. 

Auditors' Re.\ponsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with aud iting stand ards generally accepted in the United States of America; and 
the standards applicable to financ ial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards and requirements require that we plan and 
perform the aud it to obtain reasonable assurance about whether the fi nancial statements are free from 
material misstatement. 
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the fi nancia l statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the fi nancial statements, whether due to fraud or error. 
In mak ing those risk assessments, the auditor considers interna l control relevant to the Authority's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Authority 's internal control. Accordingly, we express no such opinion. An audit also includes 
eva luating the appropriateness of accounting policies used and the reasonab leness of significant 
accounting estimates made by management, as well as evaluating the overa ll presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinion 

In our opinion, the financ ial statements referred to previously present fa irly, in all material respects, the 
financial position of the Authority as of December 3 1, 20 14, and the respective changes in financial 
position, and where applicab le, cash flows, thereof for the year th en ended in accordance with accounti ng 
principles generally accepted in the Uni ted States of America. 

Prior Period Financial Statements 

The financ ial statements of the Long Branch Sewerage Authority as of December 3 I, 2013, were audited 
by other auditors whose report dated March 19, 20 14, expressed an unmodifi ed opinion on those 
statements. 

Restatement of Prior Period Fimmcial Statements 

As di scussed in Note 2 to the basic financial statements, the 20 13 financial statements have been restated 
to properly reflect the effects of a deob ligation of debt, to reclassify amounts previously reported as cash 
and cash equiva lents to investments and to restate certain elements of net position. The prior period 
financia l statements were restated by Wiss & Company, LLP. Wiss & Company, LLP has performed no 
additional procedures to the prior year fi nancial statements except for the procedures surrounding the 
accounts being restated. 

Oilier Matters 

Required Supp/e111entc11y Information 

Accounting principles generally accepted in the Un ited States of America req uire that management's 
discuss ion and analysis as identified in the table of contents be presented to supplement the basic financia l 
statements. Such information, although not a patt of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential pait of financia l reporting 
fo r placing the basic financial statements in an appropriate operational, economi c, or historica l context. 
We have appli ed certain limited procedures to the required supplementary information in accordance with 
aud iting standards generally accepted in the Uni ted States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management' s responses to our inquiries, the basic financia l statements, and other 
knowledge we obtained during our aud it of the basic financ ial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
suffic ient evidence to express an opinion or provide any assurance. 
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Supplementary and Other Information 

Our audit was conducted for the purpose of forming an op1111on on the financia l statements that 
co llectively comprise the Authority 's basic financial statements. The accompanying supplementa1y 
information, which consists of the schedule of cash receipts, cash disbursements and changes in cash and 
cash equi va lents - unrestricted, schedule of cash receipts, cash disbursements and changes in cash and 
cash equivalents and investments - restricted, comparative schedule of revenues and expenditures 
compared to budget, and schedule of long-term revenue bonds payable and the other information which 
consists of the roster of officials and general comments and recommendations, respectively are not a 
required part of the basic financial statements. 

The supplementary information identified above is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in the audi t 
of the basic financial statements and certain add itional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic fi nancial statements themselves, and other add itional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the supplemental)' information is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

The other information identified above has not been subj ected to the auditing procedures applied in the 
audit of the basic financial statements, and accordi ngly, we do not express an opinion or provide any 
assurance on it. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 2, 20 15, 
on our consideration of the Authority's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that repo1t is to describe the scope of our testing of internal contro l over fi nancial 
reporti ng and compliance and the results of that testing, and not to provide an opinion on the interna l 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Authority's internal control over 
fi nanc ial reporting and compliance. 

Apri l 2, 20 15 
lselin, New Jersey 

IJl_w, o/4-o 
WISS & COMPANY, LLP 
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REQUIRED SUPPLEMENTARY INFORMATION 



MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

This section presents management's analysis of the Authority's financial condition and activities 
of the Authority for the fiscal years ended on December 31, 2014 and 2013. 

This information should be read in conjunction with the basic financial statements and 
accompanying notes to the basic financial statements, which immediately follow this section. 

Management's Discussion and Analysis (MD&A) is Required Supplementary Information 
specified in the Governmental Accounting Standards Board's (GASB) Statement No. 34, Basic 
Financial Statements-A1anagemenl 's Discussion and Analysis for Local Governments. Certain 
comparative information between the current fiscal year and the prior two fisca l years are 
presented in the MD&A as required by GASB Statement No. 34. 

Discussion of Financial Statements Included in Annual Audit 

The Authority prepares and presents its financial statements on several different bases, because of 
accounting requirements and for internal use purposes. 

The first set of statements which consist of the Comparative Statement of Net Position, the 
Comparative Statement of Revenues, Expenses and Changes in Fund Net Position, and the 
Comparative Statement of Cash Flows are prepared on an accrual basis and are in accordance with 
accounting principles generally accepted in the United States of America (GAAP). These 
statements are the official basic financial statements of the Long Branch Sewerage Authority. 

After the first set of statements and the "Notes to the Basic Financial Statements" that follow is the 
second set of schedules. These schedules are considered "Supplementary Information." 

The Authority has historically presented its financial statements on a "GAAP Basis," and 
continues to do so because it relates more fairly to the annual budget for the same period. 

Contained in the supplementary information are schedules that report the Comparative Schedule of 
Revenues and Expenditures Compared to Budget (Schedule 3). This schedule compares the 
"Budget" revenues and expenses to "Actual" revenues and expenses. Principal and interest are 
reported in this statement as debt service expense, and depreciation is not reported as an expense. 
On the "GAAP" based statements, depreciation expense is included, and only the interest expense 
component of the debt service expense is reported. 

The Budget to Actual schedule is a very important schedule to the Authority management staff, 
because it is how we measure our fi nancial performance, particularly as it compares to the 
approved and adopted annual budget and how it relates to the operational performance. 

Other information or schedules incorporated within the annual audit report are the Schedules of 
Cash Receipts, Cash Disbursements and Changes in Cash, Cash Equivalents and Investments -
Restricted and Unrestricted and the Schedule of Long-Term Revenue Bonds Payable. 
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For the purpose of the Management Discussion and Analysis, the ensuing discussion will review 
the financial statements of the Long Branch Sewerage Authority, those prepared on an accrual 
basis and in accordance with accounting principles generally accepted in the United States of 
America (GAAP) applicable to enterprise funds of state and local governments. This is the first set 
of statements included in the annual audit report. 

Financial Condition 

The Authority's financial condition remained strong at year end, as depicted by the financial data 
which follows. 

Comparative Statement of Net Position 

The Authority's total assets increased by $6,109,969 mainly due to the unspent portion of the 
proceeds from the 2014 revenue bond issuance. Total liabilities increased by $5,383,089 due 
mainly to the 2014 revenue bond issuance. Assets exceeded liabilities by $26,503,933. This 
compares to 2013 where assets exceeded liabilities by $25,777,053 . 

The Authority' s net position of $26,503 ,933 is comprised of the following: 

1. Net investment in capital assets of $20,385,248, as shown below, includes property plant 
and equipment, net of accumulated depreciation, and net of long-term debt related to the 
purchase or construction of capital assets. Net investment in capital assets increased by 
$174,839 from the prior year. 

Capital assets - net 
Less: Revenue bonds payable, net 

Add: Unspent bond proceeds 

Net Investment in Capital Assets 

$ 

$ 

37,566,961 
(25,404,310) 

8,222,597 

20,385,248 

2. Net position of $175,000 restricted for the purpose of System Maintenance Reserve, which 
is determined each year by an independent consulting engineer. 

3. Net position of $140,287 restricted for the purpose of future debt service as required by the 
Authority's bond resolution. 

4. Net position of $325,000 unrestricted - designated for insurance deductibles. 

5. Net position of $1,074,488 umestricted - designated fo r working capital. 

6. Net position of $1,719,900 umestricted - designated for capital projects. 

7. Net position of $150,000 unrestricted - designated for rate stabilization. 
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8. Unrestricted, undes ignated net position of $2,534,010 represents the portion available to 
maintain the Authority's continuing obligations to the contractual customers of its service 
area, its creditors and for its current liabilities. 

Unrestricted, undesignated net position increased by $639,605 mainly due to the positive change in 
net position. 

Comparati ve Condensed Statements ofNet Positi on 

December 3 1, 

2014 20 13 2012 

(As restated) 

Total current assets $ 6, 170,956 $ 6,922,340 $ 4,909,695 

Total restricted assets 8,905,760 1,9 17,664 3,217,350 

Capital assets, net 37,566,961 37,693,704 38,478,91 5 

Total assets and deferred 

outflows of resources $ 52,643,677 $ 46,533,708 $ 46,605,960 

Total current liabilities payable 

from unrestricted assets $ 277,713 $ 167,3 89 $ 334,427 

Total current liabilities payable 

from restricted assets 1,916,758 4,062,090 l ,986,975 

Compensated absences payable 179,931 226,404 221,870 

Long term obligations, net 23,765,342 16,300,772 18,628,030 

I otal Liabilities $ 26,139,744 $ 20,756,655 $ 21, 171,302 

Total Net Position $ 26,503,933 $ 25,777,053 $ 25,434,658 

Total current assets have decreased because cash and cash equivalents decreased. 

Total restricted assets have increased because of the increase in cash and cash equivalents and 
investments attributab le to the unspent proceeds of the 2014 revenue bond issuance. 

Capital assets, net decreased because deprec iation expense exceeded capita l asset acquisitions. 

Total cmTent liabi lities payable from unrestricted assets have increased, mainly due to an increase 
in accounts payable. 

Total current liabilities payable from restricted assets have decreased due to both the repayment of 
the project anticipation notes and a reduction of the current portion of bonds payable. 
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Long term obligations have increased due to the 20 14 revenue bond issuance. 

Total net position has increased as a result of the reported positive change in net position for the 
20 14 fiscal year. 

Comparati ve Condensed Statements of Revenues, Expenses and Changes in Fund Net Position 

20 14 operating revenues decreased slightl y from 2013 levels, mainly due to a decrease in annual 
charges from system user charges. Total operating expenses increased slightly mainly due lo 
increases in depreciation and administration expenses. 

Total operating revenues less total operating expenses produced operating income of $ 179,739 
which is less than 201 3 operating income of $455,835. 

Total Net Position as of December 3 1, 2014 increased by $726,880 as is depicted below. 

Y cars ended December 31, 
201 4 2013 20 l2 

(As restated) 

Total operating revenues $ 5,877,483 $ 5,993,657 $ 6, 102,018 

Operating expenses 3,903,801 3,794,387 3,393,050 
Depreciation 1,793,943 1,743,435 1,406,235 

Total operating expenses 5,697,744 5,537,822 4,799,285 

Operating income 179,739 455,835 1,302, 73 l 
Nonoperating revenues 

(expenses) - net 547, 141 (1 13,440) (426,905) 

Change in net position 726,880 342,395 875,826 

Total net position - beginning (Restated: 25,777,053 25,434,658 24,558,832 

Total net position - ending $ 26,503,933 $ 25,777,053 $ 25,434,658 
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Comparative Statements of Cash Flows 

The net increase in cash and cash equivalents was $2,532,353. This compares to a net increase in 
cash and cash equivalents in 20 13 of $1,279,266. The main reason for the 2014 increase is the 
unspent proceeds from the issuance of 2014 revenue bonds. 

Debt Administration 

As of December 31, 2014, the Authority had $25,584,241 of outstanding debt. Of this amount, 
$179,93 1 is for compensated absences, $24,986,395 is for revenue bonds payable and $41 7,915 
represents an unamortized bond premium. As of December 31, 2013, the Authori ty had 
$20,151,458 of outstanding debt. $9,150,000 of revenue bonds were issued in 2014 to fund 
various capital projects. 

It is the cwTent policy of the Long Branch Sewerage Authority Board Members, Executive 
Director, and senior staff, that funding for capital improvements, additions or replacements, is to 
be accomplished using one or more of the fo llowing methods: 

Borrowings from the New Jersey Environmental Infrastructure Trust 
Funding incrementally or annually from annual operating budget 
Traditional revenue bonds issuance 

Refunding of existing public debt is routinely reviewed, analyzed and recommended when 
appropriate. The Authority has defeased various bond issues and achieved significant debt service 
savmgs. Early redemptions and deobligations of bonds outstanding have occurred. 

Capital Assets 

As of December 31, 2014 and 2013, the Authority had $37,566,961 and $37,693,704, respectively, 
invested in land, construction in progress, buildings and improvements, other improvements, sewer 
mains and interceptors, pump stations, other equipment and vehicles, net of accumulated 
depreciation. The decrease in net capital assets is due to the current year's depreciation expense 
exceeding current year's capital assets additions. 

Core Competencies 

The Authority provides wastewater conveyance and treatment services under contracts with 
participant municipalities and six customer municipalities and the Fort Monmouth Area. 

The System consists of a wastewater treatment plant, a wastewater collection system of 
approximately 120 miles of gravity interceptor and fo rce mains, 6 pumping stations and an ocean 
outfall line discharging into the Atlantic Ocean through a diffuser system. 

The wastewater treatment plant provides primary and secondary wastewater treatment and 1s 
situated at 150 Joline Avenue, Long Branch, New Jersey. 
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The treatment plant has a designed capacity of 5.45 million gallons per day. The plant is designed 
to serve the projected treatment needs of the service area based on current zoning ordinances. 

The Long Branch Sewerage Authority owns and operates the regional piping and pumping systems 
that receive, meter, and transport the wastewater to the Authority's treatment plant for treatment 
and discharge. It also owns and operates the collection system. 

The user fees charged to the users of the system are the major source of revenue for the Authority. 
This is shown on the Comparative Statement of Revenues, Expenses and Changes in Fund Net 
Position as "User Charges" and is reported as operating revenue. 

Budget Variations 

There were adjustments made during the year to the adopted 2014 budget appropriation for interest 
on bonds to provide for interest payable on the Series 2014 Revenue Bonds which were issued in 
October, 2014. Significant variations between final budgeted amounts and actual expenses 
occurred in the following budgetary line items: hospitalization - where expenses exceeded 
budgeted amounts due to retirees coverages not being budgeted accurately, electricity - where 
expenses were controlled and were less than anticipated, and disposal plant salaries and wages -
where planning staffing increases did not occur. 

The Chairman's Outlook for the Future 

"Our mission for the Long Branch Sewerage Authority is to provide the ultimate wastewater 
collection and water reclamation system. Always responsive to the customers' needs and the 
growing community, in compliance with the applicable Jaws, rules and regulations, Long Branch 
Sewerage Authority will continue to set and exceed the standards for the protection of the 
environment, while operating the most efficient system and maintaining a cost effective budget." 

As the mission reads, this is who and what the Authority is accountable to. The Authority' s 
accountab ility, first and foremost, is to protect the environment. The goal is to provide a cost 
effective and reliable service, and at the same time to protect the environment. This means the 
Authority is accountable to its customers, the agencies and people served using the same 
principals: cost effective, efficient, reliable and protective. This is what the employees of the 
Authority strive for each and every day. And each and every day, the Authority is accountable to 
its employees. 

As an environmental utility, the Authority is also guided by or accountable to state government 
and the applicable rules and regulations that govern the Long Branch Sewerage Authority. More 
specifically, the Authority is accountable to the Department of Community Affairs, Division of 
Local Government Services and the Department of Environmental Protection. 

As an environmental utility, the Authority is accountab le to the U.S Environmental Protection 
Agency. 
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The Authority is also accountable to the governing body of the Authority, the Long Branch 
Sewerage Authority Board of Directors, and as such, accountable to certain government officials. 

Governing Bodv 

The governing body of the Authority consists of a five member board that is appointed by the City 
of Long Branch Mayor and Council for five-year staggered terms. Currently, they are: 

L. Frank Blaisdell, Chairman 
Thomas George, Vice Chairman 

Michael Booth., Treasurer 
David G. Brown, Secretary 

James Mazza, Assistant Secretary/Treasurer 

Management of the Authoritv 

The Executive Director of the Long Branch Sewerage Authority, Joseph Martone, manages the 
daily operations of the Authority. He oversees a staff of 21 and a 2014 budget of $7.2 million. 
Senior staff is charged with the management of the operations and financial affairs of the 
Authority. 

Independent Auditors 

The independent audit firm is Wiss & Company, LLP, Iselin, New Jersey. 

Financial Information 

Prior audits and budgets can be obtained by contacting the Long Branch Sewerage Authority or by 
visiting the Authority's website at www.lbsa.net. 

10 



BASIC FINANCIAL ST A TEMENTS 



LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
COMPARATIVE STATEMENT OF NET POSITION 

DECEMBER 31 , 201 4 AND 201 3 

Exhibit A 
Sheet 1of3 

December 31 , 
2014 2013 

(As restated) 
Assets 

Current Assets: 
Cash and cash equivalents s 5,604,519 $ 6,288,941 
Inventory 115,165 118,307 
Customer accounts receivable 436,273 436,939 
Miscellaneous receivables 3,632 70,820 
Prepaid expenses 11,367 7,333 

Total current assets 6, 170,956 6,922,340 

Restricted assets: 
Treasurer's Fund: 

Cash and cash equivalents 51,251 46,684 
Bond service fund: 

Cash and cash equivalents 11,467 
Bond service reserve fund : 

Cash and cash equivalents 1,127 788 
Investments 140,000 880,000 
Accrued interest receivable 576 974 

Construction fund: 
Cash and Cash Equivalents 3,222,597 
Investments 5,000,000 
Accrued interest receivable 3,833 
Due from NJ Environmental Infrastructure Trust 310, 132 802,245 

Maintenance reserve fund: 
Cash and cash equivalents 52,738 52,000 
Investments 123,000 123,000 
Accrued interest receivable 506 506 

Total restricted assets 8,905,760 1,917,664 

Non-current assets: 
Capital Assets - Non-depreciable 2,023,938 1,152,580 
Capital Assets - Net of depreciation 35,543,023 36,541,124 

Tota l capital assets, net 37,566,961 37,693,704 

Total assets $ 52,643,677 $ 46,533,708 

See accompanying notes to basic financial statements. 
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Exhibit A 
Sheet 2 of 3 

LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
COMPARATIVE STATEMENT OF NET POSITION 

DECEMBER 31, 2014 AND 2013 

December 31, 

2014 201 3 
(As restated) 

Liabilities 
Current liabilities payable from unrestricted assets: 

Accounts payable $ 193,607 $ 85,292 

Accrued expenses 38,630 38,630 
Payroll deductions payable 1,448 11 ,090 
Customer overpayments 44,028 32,377 

Total current liabilities payable from unrestricted assets 277,713 167,389 

Current liabilities payable from restricted assets: 
Reserve for developers' deposits $ 51,251 $ 46,684 
Accrued interest on bonds payable 226,539 143,694 

Accrued interest payable on project notes 19,709 

Project notes payable 1,850,000 
Revenue bonds bayable - current portion 1,638,968 2,002,003 

Total current liabilities payable from restricted assets 1,916,758 4,062,090 

Non-current liabilities: 
Long-term revenue bonds payable 23,347,427 16,299,455 
Unamortized bond premium (discount) 417,915 1,317 

23,765,342 16,300,772 

Compensated absences payable 179,931 226,404 

Total noncurrent liabilities 23,945,273 16,527,176 

Total liabilities $ 26, 139,744 $ 20,756,655 

See accompanying notes to basic financial statements. 
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LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
COMPARATIVE STATEMENT OF NET POSITION 

DECEMBER 31 , 2014AND 2013 

Exhibit A 
Sheet 3 of 3 

December 31 , 

Net Position 
Net investment in capital assets 

Restricted for: 
Future debt service 
System maintenance reserve 

Unrestricted: 
Designated for: 

Insurance deductibles 
Working capital 
Capital projects 
Rate stabilization 

Undesignated 

Total Net Position 

$ 

$ 

20,385,248 

140,287 
175,000 

325,000 
1,074,488 
1,719,900 

150,000 
2,534,010 

26,503,933 

$ 

$ 

See accompanying notes to basic financial statements. 

(As restated) 

20,210,409 

880,788 
175,000 

225,000 
1,019,785 
1,371 ,666 

1,894,405 

25,777,053 
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Exhibit B 

LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION 

YEARS ENDED DECEMBER 31, 2014 AND 2013 

December 31 , 
2014 2013 

(As restated) 
Operating revenues: 

User charges $ 5,877,483 $ 5,993,657 

Total operating revenues 5,877,483 5,993,657 

Operating expenses: 
Administration 1,920,618 1,716,208 
Disposal plant 1,644,691 1,763,764 
Collection system and pumping stations 338,492 314,415 
Depreciation 1,793,943 1,743,435 

Total operating expenses 5,697,744 5,537,822 

Operating income 179,739 455,835 

Nonoperating revenues (expenses): 
Interest on bonds (297,720) (430,130) 
Interest on notes (5,451) 
Interest income 21 ,629 12,493 
Interest on delinquent accounts 84,158 83,125 
Connection charges 308,007 168,476 
Miscellaneous revenue 7,233 3,126 
Federal Emergency Management Agency - Hurricane Sandy 429,285 35,395 
Prior year's lien receivable cancellation (121 , 166) 
Major repairs and replacements (4 ,508) 
Deobligation of NJEIT bonds 139,749 

Total nonoperating revenues (expenses) 547, 141 (113,440) 

Change in net position 726,880 342,395 

Total net position - beginning (As restated) 25,777,053 25,434,658 

Total net position - ending $ 26,503,933 $ 25,777,053 

See accompanying notes to the basic financial statements. 14 



Exhib it C 

LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPARATIVE STATEMENT OF CASH FLOWS 
YEARS ENDED DECEMBER 31, 2014 AND 2013 

December 31 , 
2014 2013 

(As restated) 
Cash nows from operating activities: 

Receipts from customers s 6,041, 146 $ 6,229,750 
Payments to employees (1,440,539) (1.397,577) 
Payments to suppliers (2,491,545) (2.632,534) 

Net cash provided by operating activities 2.109.062 2.199,639 

Cash nows from capital and related financing activities: 
Purchase of capital assets (1,667.200) (958,226) 
NJ Environmental lnfrasturcture Trust proceeds 1,312.666 
Project anticipation notes issued (redeemed) (1,850.000) 1,850,000 
Proceeds from revenue bond issuance 10.058.711 
Repayment of revenue bonds payable (2.465.063) (1,957 .375) 

Net cash provided by capital and related 
financing activi ties 4,076,448 247,065 

Cash flows from investing activities: 
Interest received 18.194 13.159 
Interest paid on revenue bonds and notes (240,035) (463,211) 
Purchase of investment securities (4.260,000) (1,003,000) 

Net cash (used) in investing activities (4,481,841) (1,453,052) 

Cash nows from noncapital financing activities: 
Connection charges 308,007 168,476 
Miscellaneous income 520,677 117,138 

Net cash provided by noncapital financing activities 828,684 285.614 

Net increase in cash equivalents 2,532,353 1,279.266 

Cash and cash equivalents, beginning of year 6,399,879 5,120,613 

Cash and cash equivalents, end of year $ 8,932,232 s 6,399,879 

Reconciliation of operating income lo net 
cash provided by operating activities: 
Operating income $ 179,739 s 455.835 
Depreciation 1,793,943 1,743,435 
Changes in assets and liabilities: 

(Increase) decrease in receivables: 
Unrestricted accounts 66,962 255,975 
Restricted accounts (666) 

Increase (decrease) in current liabilities: 
Payable from unrestricted assets 110,324 (167,040) 
Payable from restricted assets 4,567 5,84 1 

Other income (expense) (98.275) 
Increase (decrease) in other liabilities (46,473) 4,534 

Net cash provided by operating activities $ 2.109,062 s 2,199,639 

Reconciliation to Statement of Net Position: 
Unrestricted cash and cash equivalents $ 5,604,519 s 6,288,941 
Restricted cash and cash equivalents 3,327.713 110,938 

$ 8,932.232 s 6,399.879 

See accompanying notes to the basic financial statements. 15 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Sta tements 

Years Ended December 31, 2014 and 2013 

1. Summary of Significant Accounting Policies 

The financial statements of the Long Branch Sewerage Authority (Authority) have been prepared in 
conformity with accounting principles generally accepted in the United States of America (GAAP) as 
applied to local governments. The Goverrunental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing goverrunental accounting and financial reporting principles. The 
more significant of the Authority's accounting policies are described below. 

A. Reporting Entity: 

The Long Branch Sewerage Authority, Morunouth County, New Jersey is a public body politic and 
corporate of the State of New Jersey, created by virtue of an ordinance adopted by the City Council of the 
City of Long Branch, New Jersey on April 28, 1953, pursuant to the Sewerage Authority Law of the State 
of New Jersey (P.L. 1946, Chapter 138 as amended and supplemented). The Authority functions 
independently through a five member board appointed to five-year staggered terms by the City of Long 
Branch. The purpose of the Authority is to keep the local waters free of pollution. 

The Authority is a component unit of the primary goverrunent unit, the City of Long Branch, which appoints 
the Authority Board members and guarantees repayment of the bonded indebtedness of the Authority. 

The Authority, as the primary government for financial reporting pw-poses, has oversight responsibility and 
control over all activities related to the Long Branch Sewerage Authority. The Authority receives funding 
from federal government sources and must comply with requirements of these funding source entities. 

The Authority has no component units that are required to be included within the reporting entity as set 
fo1ih in Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting 
Standards. 

B. Basis of Presentation, Basis of Accounting: 

Basis of Presentation 

The operations of the Authority are accounted for as a proprietary fund. The accompanying financial 
statements have been prepared on the accrual basis of accounting in accordance with accounting principles 
generally accepted in the United States of America applicable to proprietary funds as defined by the 
Goverrunental Accounting Standards Board ("GASB"). All proprietary funds are accounted for on a cost 
of services or "capital maintenance" measw-ement focus. This means that all assets, deferred outflows of 
resow-ces and all liabilities and deferred inflows of resources, whether current or non-current, associated 
with their activity are included on their Comparative Statement of Net Position. Their reported fund equity 
(net position) is segregated into capital assets net of debt and restricted and unrestricted net position. 
Unrestricted net position is segregated into designated and undesignated portions. Proprietary fund type 
operating statements present increases (revenues) and decreases (expenses) in total net position. 
Depreciation of all exhaustive capital assets used by proprietary funds is charged as an expense against their 
operations. Accumulated depreciation is reported on the proprietary fund Comparative Statement of Net 
Position. Depreciation has been provided over the estimated useful lives using the straight-line method. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic F inancia l Statements 

Years Ended December 31, 2014 and 2013 

B. Basis of Presentation, Basis of Accounting (continued): 

Basis of Accoun ting 

Basis of accounting determines when transactions are recorded in the financial records and reported on the 
financial statements. 

The accrual basis of accounting is used for measming financial position and operating results of proprietary 
fund types. Under this method, revenues are recognized in the accounting period in which they are earned 
and expenses are recognized when they are incurred. 

C. Assets, Liabilities and Net Position: 

Cash and Cash Equivalents: 
Amounts include petty cash and change funds, interest-bearing checking accounts and short-term 
investments with an original maturity date of three months or less from the date of purchase, carried at cost, 
which equals fair market va lue. 

Investments: 
Investments consist of Certifi cates of Deposit. Investments in Certificates of Deposi t, with maturities of 
three months or more are carried at cost, which equals fair market value. 

Accounts Receivable: 
User charges are establ ished by the Board annually. The charges are subject to adjustment by the Board and 
a public hearing must be advertised and held prior to adjustment. Receivables are evaluated periodically 
for collectability. Unpaid user charges are reported to the municipality where the user resides and referred 
for inclusion in annual tax sales. Allowances for doubtful accounts are established when deemed necessary. 

Inventories: 
Inventories are valued at cost, which approx imates market, using the fi rst-in-first-out (FIFO) method. At 
December 31, 2014 and 2013, the value of the inventory, consisting of chemicals and supplies on hand, was 
$ 115, 165 and $ 118,307, respectively. 

Capital Assets: 
Capital assets, wh ich include land, property, plant, equipment and construction in progress, are reported in 
financial statements. The Authority has establi shed a fo rmal system of accounting for its capital assets. 
Purchased or constructed capital assets are reported at cost. Donated capital assets are valued at their 
estimated fair market value on the date received. The costs of normal maintenance and repairs that do not 
add to the value of the asset or materially extend the asset lives are not capitalized. The capitalization 
threshold used by Authorities in the State of New Jersey is $2,000. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

C. Assets, Liabilities and Net Position-(Continued) 

All reported capital assets except for land and construction in progress are depreciated. Depreciation is 
computed using the straight-line method under the half-year convention over the fo llowing estimated useful 
lives: 

Asset Class E stimated Useful Lives 

Treatment P !ant 40 - 75 

Collection System and Pump Stations 5 - 40 
Office Funiture and Equipment I 0 - 15 

Vehicles 5 - 10 

Net Position: 
Net position represents the difference between assets, deferred outflows of resources, liabilities and deferred 
inflows of resources. Net position invested in capital assets, net of related debt consists of capital assets, 
net of accumulated depreciation, reduced by the outstanding balance of any borrowing used for the 
acquisition, construction, or improvement of those assets. Net position is reported as restricted when there 
are limitations imposed on their use either through external restrictions imposed by creditors, grantors, or 
laws or regulations of other governments. Designations of umestricted net position are imposed by action 
of the Authority's Board. 

D. Revenues, Operating Revenues and E xpenses: 

Revenues - Exchange and Non-exchange Transactions: 
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal 
value, is recorded on the accrual basis when the exchange takes place. On the accrual basis, revenue from 
system user charges is recognized in the fi scal year for which the user fees are levied. Revenue from grants, 
entitlements, and donations are recognized in the fi scal year in which all e ligibility requirements have been 
satisfied. 

Operating Revenues and Expenses: 
Operating revenues are those revenues that are generated directly from the primary activity of the Authori ty. 
For the Authority, these revenues are for the collection and treatment of waste water. Operating expenses 
are necessary costs incurred to provide the service that is the primary activity of the Authority. 

E. Management Estimates: 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States requires management to make estimates and assumptions that affect the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those estimates. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

F. GASB to be Implemented in the 2015 Fiscal Year 

In June, 201 2, GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions - an 
amendment of GASB Statement No. 27 ("GASB No. 68"). The primary objective of this Statement is to 
improve accounting and financial reporting by state and local governments for pensions. It also improves 
information provided by state and local governmental employers about financial support for pensions that 
is provided by other entities. This Statement results from a comprehensive review of the effectiveness of 
existing standards of accounting and financial reporting for pensions with regard to providing decision
useful inf01mation, supporting assessments of accountability and interperiod equity, and creating additional 
transparency. The requirements of this Statement will improve the decision-usefulness of information in 
employer and governmental nonemployer contributing entity financial reports and will enhance its value 
for assessing accountability and interperiod equity by requiring recognition of the entire net pension liability 
and a more comprehensive measure of pension expense. The requirements of this Statement are effective 
for financial statements for periods ending on or after June 30, 2015. The Authority has not completed the 
process of evaluating the impact that will result from adopting GASB No. 68. 

G. Deferred Outflows I Inflows of Resources 

In addition to assets, the statement of net position will sometimes report a separate section for deferred 
outflows of resources. This separate financial element represents a consumption of net position that applies 
to future periods and so will not be recognized as an outflow ofresources (expense I expenditure) until then. 

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred 
inflows of resources. This separate financial element represents an acquisition of net position that applies 
to future periods and so will not be recognized as an inflow of resources (revenue) until that time. 

H. Subsequent Events 

Management has reviewed and evaluated all events and transactions occurring from December 31, 2014 
tlu-ough the date of the financial statement issuance, April 2, 2015, for possible disclosure and recognition 
in the accompanying financial statements and no such items have come to the attention of the Authority 
which would require disclosure or recognition. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

2. Restatement of Financial Statements 

The Authority restated its financial statements fo r the year ended December 31, 2013 to reflect a 
deobligation of a portion of its Series 2000 Revenue Bonds by the New Jersey Environmental Infrastructure 
Trust, which was due to the result of a refunding ofNJEIT bonds. The Authority did not properly account 
for this bond refunding in the prior year financial statements. In the prior year, the Authority recorded the 
effect of the refunding as a reduction to interest expense in an arn otmt of $15,918. The current year 
restatement corrects the prior year· presentation by reversing the reduction to interest expense of $15,918 
and recording non-operating revenue for the deobligation of the NJEIT bonds in an amount of $139,749. 
The net effect on the Comparative Statement of Revenues, Expenses, and Changes in Fund Net Position 
was an increase in total net position of $123,831. The effect of the restatement also resulted in a decrease 
in bonds payable of $123 ,83 1 and an increase to the net investment in capital assets portion of net position 
as of December 31, 201 3 by the same amount. 

The Authority restated its Comparative Statement of Net Position as of December 31 , 2013 to properly 
distinguish between cash and cash equivalents and investments. All assets held in certificates of deposit 
which were originally recorded as cash and cash equivalents were reclassified to investments, because of 
their maturity terms being longer than three months. All amounts previously recorded as cash and cash 
equi valents which had terms of three months or more when the investment was entered into were restated 
as investments. The total amount that was restated was $1,003,000. This restatement had no impact on the 
Authority's net position and did not impact the classification of long term or short term assets on the 
Authority's Compar·ative Statement of Net Position. 

The Authority also restated its Comparative Statement of Net Position as of December 31, 2013 to properly 
classify the elements of net position. Components of net position which were restricted by an external 
source were continued to be classified as restricted net position whereas components of net position which 
were previously recorded as restricted due to internally placed restrictions were restated as designated 
components of unrestricted net position. The restatement relating to the Comparative Statement of Net 
Position had no impact on the Authority 's total net position. 

The fo llowing illustrates the impact of the aforementioned restatements of components of net position: 

Net investment in capita l assets 
Restricted for: 

Capita l projects 

Unrestricted 

P revious ly Reported 
Components of 

Net Pos ition as of Effect of Balance After Effect 

December 3 1, 2013 Resta tement of Restatement 

$ 20,070,660 $ 139,749 $ 20,210,409 

2,196,408 (2, 196,408) 

2,330,365 2,180,49 1 4,5 10,856 
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LONG BRANCH SEWERAGE AUTHOIUTY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

Restatement of Financial Statements - (Continued): 

The fo llowing presents the effects of the restatements on unrestricted net position - undesignated: 

Unrestricted, undesigna ted net position as of December 3 1, 2013 $ 

Increase in previously recorded interest expense 
Adjustment of restricted net positon - Capita l projects 

Unrestricted, undes ignated net position as 

of Oecemebr 31 , 2013, as restated $ 

3. Deposits and Investments: 

Cash and Cash Equivalents: 

2,330,365 

(15,918) 
(420,042) 

1,894,405 

Operating cash, in the form of checking and money market accounts, is held in the Authority's name by 
commercial banking institutions. At December 31, 2014, the carrying amount of the Authority's deposits 
was $8,932,232 and the bank balance was $9,085,397. Of the bank balance, $500,000 was insured with 
Federal Deposit Insurance Corporation. At December 31, 2013, the carrying amount of the Authority's 
deposits was $6,399,879. 

Pursuant to GASB Statement No. 40, "Deposit and Investment Risk Disclosures" ("GASB 40"), the 
Authority' s accounts are exan1ined in order to determine exposure, if any, to Custodial Credit Risk (risk 
that in the event of bank failure, the Authority's deposits or investments may not be returned). Deposits 
a.re considered to be exposed to Custodial Credit Risk if they are: uncollateralized (securities not pledged 
to the depositor), collateralized with securities held by the pledging financial institution, or collateralized 
with securities held by the financial institution 's trust department or agent but not in the Authority's name. 

Custodial Credit Risk: Pursuant to GASB 40, the NJCMF, which is a pooled investment, is exempt from 
custodial credit risk exposure. The Authority does not have a policy for custodial credit risk. 

Credit Risk: The Authority does not have an investment policy regarding the management of credit risk. 
GASB 40 requires that disclosure be made as to the credit rating of all debt security investments except for 
obligations of the U.S. Govenm1ent or investments guaranteed by the U.S. government. 

Interest Rate Risk: The Authority does not have a policy to limit interest rate risk. 

Concentration of Credit Risk: The Authority places no limit on the amount the Authority may invest in any 
one issuer. 

At December 31, 2014, $8,585,397 of the Authority's deposits were unsecured and uncollateralized. The 
Authority does not have a policy for the management of custodial credit risk, other than depositing all of 
its funds in banks covered by GUDP A. The Authority has adopted a cash management plan that requires 
it to deposit public funds in public depositories protected from loss under the provisions of the 
Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect 
Government Units from a loss of funds on deposit with a failed banking institution in New Jersey. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

Cash and Cash Equivalents - (Continued): 

N.J.S.A. 17:9-41 et. seq. establishes the requirements for the security of deposits of govenunental units. 
The statute requires that no governmental unit shall deposit public funds in a public depository unless such 
funds are secured in accordance with the Act. Public depositories include savings and loan institutions, 
banks (both state and national banks) and savings banks, the deposits of which are federally insured. All 
public depositories must pledge collateral, having a market value at least equal to five percent of the average 
daily balance of collected public funds, to secure the deposits of Governmental Units. If a public depository 
fails, the collateral it has pledged, plus the collateral of all other public depositories, is available to pay the 
full amount of their deposits to the Governmental Units. 

Investments: 
New Jersey statutes permit the Authority to purchase the following types of securities: 

Bonds and other obligations of the United States or obligations guaranteed by the United States. 

Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank, Federal National Mortgage 
Agency or of any United States Bank which have a maturity date not greater than 397 days from the 
date of purchase. 

New Jersey Cash Management Fund and Government money market mutual funds. 

The Authority's investments consisted of Certificates of Deposit. 

Credit Risk-As of December 31, 2014 the Authority's vaiious investments in Ce1tificates of Deposit were 
not rated by a nationally recognized bond rating agency. 

Custodial Credit Risk-For investments, custodial credit risk is the risk that in the event of the failure of the 
counter-party, the Authority will not be able to recover the value of its investments or collateral securities 
that are in the possession of the outside party. Investment secmities are exposed to custodial credit risk if 
the securities are uninsmed and are not registered in the name of the Authority. 

The Authority manages custodial credit risk by limiting its investments to Certificates of Deposit. 

As of December 31 , 2014 ai1d 20 13, the Authority's investments in Certificates of Deposit totaled 
$ 5,263,000 and$ 1,003,000, respectively. 
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4. Capital Assets 

LONGBRANCHSEWERAGEAUTHORJTY 
Notes to the Basic Financial Statements 

Years E nded December 31, 2014 and 2013 

The fo llowing schedule is a summarization of the changes in capita l assets fo r the year ended December 
3 1,2014. 

Beginning Ending 

Balance Inc reases Balance 

Capita l assets, not be ing depreciated: 

Construction in progress $ 87 1,358 $ 871,358 

Land and easements $ I ,152,580 1,152,580 

Tota l capita l assets, not being deprec ia ted 1,152,580 87 1,358 2 ,023,938 

Capital assets, be ing de preciated : 

Treatment plant 32,4 10,3 10 732,68 1 33,142,991 

Collection system 34,289,6 10 34,289,6 10 

Pump stations 1,8 10,7 16 14,37 1 1,825,087 

Vehic les a nd equipme nt 640,053 43,655 683,708 

Office fumitw-e a nd equipment 175,777 5,135 180,912 

Tota l assets be ing depreciated 69,326,466 795,842 70, 122,308 

Accumulated deprec iation {32,785,342) ( 1,793 ,943) {34,579,285) 

Tota l capita l assets, being depreciated, net 36,54 1,124 (998,101) 35.543,023 

Net Capital Assets $ 37,693,704 $ (126,743) $ 37,566,961 

5. Long-term liabilities 

D uring the year ended December 3 1, 2014, the fo llowing changes occurred in long-term liabilities. 

Beginning 

Ba lance Ending 

(As restated) Increases Decreases Balance 

Compensated absences $ 226,404 s - $ 46,473 $ 179,93 1 

Revenue bonds payable 18,30 1,458 9,150,000 2,465,063 24,986,395 

Tota l $ 18,527,862 $ 9,150,000 $ 2,5 11 ,536 $ 25, 166,326 

Curre nt Portion $ 2,002,003 $ 1,638,968 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

5. Long-term liabilities (continued): 

2000 New Jersey Environmental Infrastructure Trust Bonds 

On October 15, 2000, the Authority issued $6,355,000 in Revenue Bonds through the New Jersey 
Environmental Infrastructure Trust 2000 financing program. These Trust Loan Bonds mature 
arurnally through 2020 and carry remaining interest rates ranging from 5.13% to 5.25%. 

On October 15, 2000, the Authori ty issued $6,155,563 in Revenue Bonds through the New Jersey 
Environmental Infrastructure T rust 2000 fi nancing program. These Fund Loan Bonds mature semi
annually through August 2020 and were issued on an interest-free basis. 

$ 155,667 of the bonds were deobligated, with savings therefrom being applied as principal credits 
beginning in 201 3. 

2002A Sewer Revenue Bonds 

On December 19, 2002, the Authority issued $1,8 10,000 in Revenue Bonds to (i) provide 
supplemental financing for the Authority's Phase II Sanitary Sewer System Rehabilitation Program 
and (ii) pay the costs and expenses related to the issuance of these bonds. The Bonds mature 
annually on June 1through 201 5 with a final term bond maturity due on June 1, 2023. Remaining 
interest rates range from 4 .25% to 4.75%. The Bonds are not subject to optional redemption prior 
to maturity. 

Mandatory S inking Fund Redemption 

The Series 2002A Bonds maturing on June l , 2023 in the amount of $900,000 shall be subject 
to mandatory sinking fund installments at a redemption price of 100% of the principal amount 
thereof p lus accrued interest to the date of redemption on June 1 in the following principal 
amounts: 

*Fina l Maturity 

Term Bonds Due June l , 2023 

201 6 
201 7 
201 8 
201 9 
2020 
202 1 
2022 
2023 * 

$ 

SLnking Fund 
Installments 

95,000 
100,000 
105,000 
110,000 
11 5,000 
120,000 
125,000 
130,000 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

5. Long-term liabilities (continued): 

2002B Sewer Revenue Refunding Bonds 

On March 4, 2003, the Authority issued $7,405,000 in Revenue Refunding Bonds to (i) advance 
refund, on a current basis, the Authority's Outstanding 1993 Revenue Refunding Bonds and (ii) to 
pay the costs of issuance associated therewith . The Bond 's final matur ity occurred on June I , 2014. 

2010 Series Bonds - New Jersey Environmental Infrastructure Trust CNJEIT) 

On March 10, 201 0, the Authori ty completed its issuance of $18,396,93 l in Revenue Bonds through 
the New Jersey Infrastructure Trust. A portion of the Revenue Bonds were funded by the American 
Recovery and Reinvestment Act ("ARRA"). 

2010 ARRA Revenue Bonds 

The ARRA portion of the Revenue Bonds totaled $13,721,000. This amount was segregated into 
two portions: Trust Loan Bonds of $3,420,000 which mature annually on August 1 of each year 
through 2029 at interest rates ranging from 3.00% to 5.00% and Fund Loan Bonds of $ 10,301,000. 
Principal forgiveness of $5,000,000 on this portion of the Bonds resulted in net Fund Loan Bonds 
payable of $5,301 ,000, which mature semi-annually tlu·ough August, 2029 with no interest. Annual 
maturities and interest rates are more fully described in Schedule 4. 

20 I 0 Traditional Revenue Bonds 

The Traditional portion of the Revenue Bonds totaled $4,675,93 1. This amount was segregated into 
two portions: Trust Loan Bonds of $1,150,000 which mature annually on August 1 of each year 
through 2029 in amounts ranging from $45,000 to $85,000 at interest rates ranging from 3.00% to 
5.00%, and Fund Loan Bonds of $3,525,931 which mature semi-annually through August, 2029 in 
amounts ranging from $30,980 to $ 11 9,523, with no interest. Annual maturities and interest rates 
are more fu lly described in Schedule 4. 

201 4 Sewer Revenue Bonds 

On March 10, 201 4, the Authority issued $9, 150,000 in Revenue Bonds to (i) pennanently finance 
various improvements to the Authority's wastewater treatment plant and collection system (ii) pay 
the costs and expenses related to the issuance of these bonds. The Bonds mature annually on Apri l 
1, through 2031 with final term bond maturities on April 1, 2034 and April 1, 2039. Interest rates 
range from 2.00% to 5.00%. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

5. Long-term liabilities (continued): 

Mandatory Sinking Fund Redemptions 

The Series 2014 Bonds maturing on April 1, 2034 in the amount of $1,375,000 shall be subject 
to mandatory sinking fund installments at a redemption price of 100% of the principal amount 
thereof plus accrued interest to the date of redemption on April 1 in the following principal 
amounts: 

Term Bonds Due April 1, 2034 

Year 

2032 
2033 
2034 * 

$ 

Sinking Fund 
Installments 

440,000 
460,000 
475,000 

$ 1,375,UUU 

The Series 2014 Bonds maturing on April 1, 2039 in the amount of $2,695,000 shall be subject 
to mandatory sinking fund installments at a redemption price of 100% of the principal amount 
thereof plus accrued interest to the date of redemption on April 1 in the fo llowing principal 
amounts: 

Optional redemption 

Term Bonds Due April 1, 2039 

Year 
2035 
2036 
2037 
2038 * 
2039 

Sinking Fund 
Installments 

$ 495,000 
5 15,000 
540,000 
560,000 
585,000 

$ :2,695,UUU 

The Series 2014 Bonds maturing prior to April 1, 2025 are not subj ect to optional redemption 
prior to maturity. 

The Series 2014 Bonds maturing on or after April 1, 2025 are subject to redemption prior to 
their stated maturity date, at the option of the Authority, on or after April 1, 2024, as a whole at 
any time or in part at any time at the redemption price of one hundred percent (100%) of the 
principal amount of the Series 2014 Bonds to be redeemed together with interest accrued thereon 
to the date fixed for redemption. 
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5. 

LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

Long-term liabilities (continued): 

Remaining annual principal and interest payments are depicted below. 

Years Principal Interest Total 

2015 $ 1,638,968 $ 726,409 $ 2,365,377 
2016 1,697,932 689,747 2,387,679 
2017 1, 731 ,246 649,461 2,380,707 
2018 1,781 ,343 606,280 2,387,623 
2019 1,830,526 559,288 2,389,8 14 

2020-2024 6,272,070 2, 175,468 8,447,538 
2025-2029 5,144,310 1,459,911 6,604,221 
2030-2034 2, 195,000 808,087 3,003,087 
2035-2039 2,695,000 295,906 2,990,906 

$ 24,986,395 $ 7,970,557 $ 32,956,952 

6. Compensated Absences 

The Authority records a liability for compensated absences that are attributable to services already rendered 
and that are not contingent on a specific event that is outside the control of the employer and employee 
and is accrued as employees earn the rights to the benefits. The Authority uses the "vesting method" for 
estimating its accrued sick and vacation leave liability. 

Authority employees are granted vacation and sick leave in varying amounts under the Authority's 
personnel policies and according to negotiated contracts. In the event of retirement, according to contract, 
an employee is reimbursed for accumulated vacation and sick leave. The liability for vested compensated 
absences of the Authority amounted to $179,931 and $226,404 as of December 31, 2014 and December 31, 
2013, respectively. 

7. Pension Plans 

Description of Systems: 
Substantially all of the Authority's employees participate in the following contributory defined benefit 
public employee retirement system, which have been established by State statute; the Public Employees' 
Retirement System (PERS). This systems is sponsored and administered by the State ofNew Jersey. The 
Public Employees Retirement System is considered a cost-sharing multiple-employer plan. 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

Public Employees' Retirement System (PERS): 

The Public Employees' Retirement System (PERS) was established in January 1955 under the provisions 
of N.J.S.A. 43: l 5A to provide retirement, death, disability and medical benefits to certain qualified 
members. The Public Employees' Retirement System is a cost-sharing multiple-employer plan. 

Membership is mandatory for substantially a ll full-time employees of the State ofNew Jersey or any county, 
municipality, Authority or public agency, provided the employee is not required to be a member of another 
state-administered retirement system or other state or local jurisdiction. Age eligibility and benefit 
provisions were affected by Chapters 92 and 103, P.L. 2007, Chapter 89, P.L. 2008, Chapter 1, P.L. 2010, 
and Chapter 78, P .L. 2011. Members are classified into one of five tiers dependent upon the date of their 
enrollment. Tier 1, 2 and 3 members are eligible to retire at age 60, 60, and 62, respectively with an annual 
benefit generally detem1ined to be l /55 th of the average annual compensation for the highest three fi scal 
years' compensation for each year of membership during years of credited service. Tier 4 and 5 members 
are eligible to retire at age 62 and 65, respectively with an annual benefit generally determined to be l/60th 
of the average annual compensation for the highest five fi scal years' compensation for each year of 
membership during years of credited service. Anyone who retires early and is under their respective tier 's 
retirement age receives retirement benefits as calculated in the above mentioned formu las but at a reduced 
rate in accordance with applicable New Jersey Statute based upon their tier. 

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefi ts, issued publicly 
available financial reports that include the financial statements and required supplementary inf01mation for 
the PERS. The financial reports may be obtained by writing to the State of New Jersey, Department of the 
Treasury, Division of Pensions and Benefits, P.O. Box 295, Trenton, New Jersey 08625-0295. 

Funding Policy 

The contribution policy is set by New Jersey State Statutes and contributions are required by active members 
and contributing members. Plan member and employer contributions may be amended by State of New 
Jersey legislation. Under the provisions of Chapter 78, P.L. 2011 , employee contribution rates for PERS 
increased from 5.5% to 6.5% of employees' annual compensation. An additional increase is to be phased in over 
the next seven years that will bring the total pension contribution rate to 7.5% of employees' annual 
compensation. Employers are required to contribute at an actuarially determined rate fo r PERS. The 
actuarially detem1ined contribution includes funding for cost-of-living adjustments, noncontributory death 
benefi ts, and post-retirement medical premiums. 

The Authority's actuarially determined contributions to PERS for the years ended December 31, 201 4, 2013 
and 2012 were $133,653, $130,659 and $13 1,606, respectively, equal to the required contr ibutions for each 
year. 

Contribution Requirements: 
The contribution policy is set by New Jersey State Statutes and requires contributions by active members 
and contributing employers. Plan member and employer contributions may be amended by State of New 
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LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

Contribution Requirements(Continucd): 

Jersey legislation. PERS provides for employee contributions of 6.78% of employees' annual 
compensation, as defined through June 30, 20 14 and 6.92% thereafter. Employers are required to contribute 
at an actuarially determined rate. The actuarially determined contribution inc ludes funding for both cost
of- living adjustments, noncontributory death benefits, and post-retirement medical premiums. 

8. Defined Contribution Retirement Program 

The Defined Contribution Retirement Program (DCRP) was established on Ju ly I, 2007 for certain public 
employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The program 
provides eligible members, with a tax-sheltered, defined contribution retirement benefit, in addition to life 
insurance and disabil ity coverage. The DCRP is jointly administered by the Division of Pensions and 
Benefits and Prudential Financial. 

9. Risk Management 

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natmal disasters. 

Property and Liability Insurance: 

The Authority maintains commercial insurance coverage through the New Jersey Uti lity Authorities Joint 
Insurance Fund for property, liabil ity and surety bonds and does not retain risk ofloss. A complete schedule 
of insurance coverage can be found in the Other Supplementary Information section of the report. There 
have been no significant reductions in insurance coverage from the prior year and no settlements have 
exceeded insurance coverage over the past three years. 

New Jersey Unemployment Compensation Insurance: 

The Authority has elected to fund its New Jersey Unemployment Compensation Insurance under the 
"Benefit Reimbursement Method." Under this plan, the Authority is required to reimburse the New Jersey 
Unemployment Trust Fund for benefits paid to its former employees and charged to its account with the 
State. The Authority is billed quarterly for amounts due to the State. There are sufficient funds maintained 
in the separate unemployment compensation account to pay current bill ings. 
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10. Contingent Liabilities 

Grant Programs: 

LONG BRANCH SEWERAGE AUTHORITY 
Notes to the Basic Financial Statements 

Years Ended December 31, 2014 and 2013 

The Authority participates in federal grant programs, which are governed by various rules and regulations 
of the grantor agencies; therefore, to the extent that the Authority has not complied with the rules and 
regulations governing grants, refunds of any money received may be required. Management is not aware 
of any materi al items of noncompliance, which would result in the disallowance of program expenditures. 

Litigation: 
The Authority is involved in a pending lawsuit. The attorney was unable to form an opinion as to the 
ultimate outcome of the claim. 

In the opinion of the Authority, there are no other significant contingent liabil ities relating to compliance 
with the rules and regulations governing the Authority or its respective grants; therefore, no provisions have 
been recorded in the accompanying basic financial statements for such contingencies. 

11. Restrictions on Net Position 

Certain portions of net position have been restricted. Restrictions include net position restricted for system 
maintenance reserve of $175,000 and restricted for future debt service of $140,287. 
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Schedule 1 

LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS AND 

CHANGES IN CASH AND CASH EQUIVALENTS 
UNRESTRICTED ACCOUNTS 

YEAR ENDED DECEMBER 31, 2014 

Revenue Fund General Fund Total 

Cash and Cash Equivalents: 
January 1, 2014 $ 2,809,167 $ 3,479,774 $ 6,288,941 

Cash Receipts: 
Transfer from general fund 360,000 360,000 
Interest received 3,650 3,650 
Customer overpayments 44,028 44,028 
Annual service charges 5,878, 149 5,878,149 
Connection fees 308,007 308,007 
Miscellaneous fees and charges 436,518 436,518 
Interest on delinquent accounts 84, 158 84, 158 
Transfer from bond service reserve fund 741,654 741 ,654 

Total Cash Available 10,665,331 3,479,774 14, 145,105 

Cash Disbursed: 
Accounts payable and accrued expenses 123,922 123,922 
Transfer to revenue fund 360,000 360,000 
Suppliers and employees 3,940,981 3,940,981 
Payments to contractors 229,363 229,363 
Transfer to bond service fund 725,419 725,419 
Transfer to construction fund 944,651 944,651 
Payment of bond principal and interest 2,180,820 2, 180,820 
Capital projects expenditures 35,430 35,430 

Total Cash Disbursed 8,180,586 360,000 8,540,586 

Cash and Cash Equivalents: 
December 31, 2014 $ 2,484,745 $ 3,1 19,774 $ 5,604,519 

Balance Comprised of : 
Change Fund/Petty Cash s 400 $ $ 400 
Cash 376,432 376,432 
US Treasury Obligations - Money Market 2,107,913 3,11 9,774 5,227,687 

$ 2,484,745 $ 3,119,774 $ 5,604,519 
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Schedule 2 

LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS 

AND CHANGES IN CASH, CASH EQUIVALENTS AND INVESTMENTS 
RESTRICTED ACCOUNTS 

YEAR ENDED DECEMBER 31, 2014 

Accounts Reguired by Bond Resolution 
Bond Service Bond Service Maintenance Construction Escrow 

Fund Reserve Fund Reserve Fund Fund Fund Totals 

Cash and Cash Equivalents: 
January 1, 2014 $ 11,467 $ 880,788 $ 175,000 $ $ 46,684 $ 938,939 

Cash Receipts: 
Interest received 1,993 738 11,629 231 13,853 
Transfer from revenue fund 725,419 944,651 1,670,070 
Bond Proceeds 9,537,182 9,537,182 
Developer's deposits 67,653 67,653 

Total Cash Available 736,886 882,781 175,738 10,493,462 114,568 12,227,697 

Cash Disbursements: 
Payment of bond principal 675,000 675,000 
Payment of interest on bonds 61 ,886 61 ,886 
Payment of project notes with interest 1,875,160 1,875,160 
Developer's escrow 63,317 63,317 
Construction projects 395,705 395,705 
Transfer to revenue fund 741,654 741,654 

Total Cash Disbursed 736,886 741 ,654 2,270,865 63,317 3,812,722 

Cash and Cash Equivalents: 
December 31, 2014 $ $ 141 ,127 $ 175,738 $ 8,222,597 $ 51 ,251 $ 8,414,975 

Balance Comprised of: 
Savings accounts $ $ $ $ $ 51,251 $ 51,251 
US Treasury Obligations- Money Market 1,127 52,738 3,222,597 3,223,724 
Certificates of deposit 140,000 123,000 5,000,000 5,140,000 

$ $ 141 ,127 $ 175,738 $ 8,222,597 $ 51,251 $ 8,414,975 
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LONG BRANCH SEWERAGE AUTHORITY 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

COMPARED TO BUDGET 
YEARS ENDED DECEMBER 31, 2014 AND 201 3 

December 31, 2014 December 31 , 2013 
Adopted Final Variance to Final Variance to 
Budget Budget Realized Final Budget Realized Final 

Revenues: 
Net position appropriated $ $ 209,023 $ 209,023 $ $ 401, 11 3 $ 401,1 13 $ 
User charges and fees 6,015,880 6,015,880 5,877,483 (138,397) 6,012,760 5,993,657 (19, 103) 
Interest on delinquent accounts 90,000 90,000 84, 158 (5,842) 85,000 83,125 (1,875) 
Interest income 10,000 10,000 21 ,629 11,629 20,000 12,493 (7,507) 
Connection charges 171,880 171,880 308,007 136,127 207,200 168,476 (38,724) 
Other revenue: 

Miscellaneous 10,000 10,000 436,518 426,518 10,000 3,126 (6,874) 
2002 B Series bonds reserve released 740,500 740.500 740,500 

Total Revenues s 7,038,260 s 7,247,283 s 7,677,318 s 430,035 s 6.736.073 s 6,661,989 s (74,084) 

December 31 , 2014 December 31. 2013 
Adopted Final Paid or Variance to Adopted/Final Paid or Variance to 
Budget Budget Charged Final Budget Charged Final 

Expenditures: 
Personal Services: 

Disposal plant - operating labor $ 852,181 $ 852,181 $ 753,206 $ 98,975 $ 790,000 $ 709,394 $ 80,606 
Collection system - maintenance labor 235,000 235,000 234,232 768 229,000 224,816 4,184 
Administrative salaries: 

Executive director's salary 171,868 171,868 174,428 (2,560) 166,860 171,247 (4,387) 
Office salaries 316,838 316,838 266,173 50,665 307,610 289,791 17,819 
Officers' and members' comp. 12,500 12,500 12,500 12,500 12,500 

Total Personal Services s 1,588,387 s 1,588,387 $ 1.440,539 s 147,848 $ 1.505.970 $ 1.407,748 s 98.222 
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LONG BRANCH SEWERAGE AUTHORITY 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

COMPARED TO BUDGET 
DECEMBER 31 , 2014 AND 2013 

Adopted Final Paid or Variance to Adopted/Final Paid or Variance to 
Budget Budget Charged Final Budget Charaed Final 

Expenditures (Continued): 
Employee benefits: 

Social security tax s 125,352 s 125,352 s 109,895 s 15,457 s 115,000 s 103,062 s 11 ,938 
Unemployment compensation 10,000 15,000 11,561 3,439 9,000 9,712 (71 2) 
Hospitalization and other insurance 400,000 400.000 589,836 (189,836) 400,000 565,319 (165,319) 
Other benefits 1,500 1,500 9,432 (7,932) 1,500 952 548 
Public employee's retirement system 148,824 148,824 134,287 14.537 142,688 131 .168 11 ,520 
Provision for future benefits 16.000 16.000 16.000 16.000 25.593 (9.593) 

Total Employee Benefits 701 .676 706,676 855.011 (148,335) 684,188 835.806 (151.618) 

Administrative Services: 
Engineering 40,000 60,000 60,604 (604) 40,000 46,351 (6,351) 
Legal 40,000 50,000 46,240 3,760 40,000 27,978 12,023 
Accounting 40,000 40,000 36,875 3,125 40,000 34,625 5,375 
Trustee 83,000 78,000 56,187 21 ,813 83,000 84,292 (1,292) 
Other 7,000 7,000 213 6,787 7,000 21,491 (14,491) 
Telephone 6,000 6,000 4,394 1.606 7,000 3,591 3,409 
Office and maintenance 70,000 70.000 61,806 8,194 65,000 62,262 2,738 
Insurance 230,000 200,000 167.160 32,840 288,750 110,079 178.671 
Automobile 7,000 7,000 3,996 3,004 7,000 3,735 3,265 
Miscellaneous 16.000 16,000 10.996 5.004 17,000 12,461 4,539 

Total Administrative Services s 539,000 s 534,000 s 448.471 s 85,529 s 594,750 s 406,864 s 187 886 
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Expenditures (Continued): 
Disposal System: 

Repairs and supplies s 
Removal of sludge 
Operating permits 
Automobile and truck expenses 
Chemicals 
Heat 
Electricity 
Water 
Telephone 
Recovery from Hurricane Sandy 

Total Disposal System 

Pumping Stations: 
Repairs and supplies 
Electricity 
Water 

Total Pumping Stations 

Collection System: 
Repairs and supplies 
Automobile and truck expenses 

Total Collection System 

Total Operating s 

LONG BRANCH SEWERAGE AUTHORITY 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

COMPARED TO BUDGET 
DECEMBER 31 , 2014 AND 201 3 

Adopted Final Paid or Variance to 
Budget Budget Charged Final 

180,000 s 205,000 $ 183,061 $ 21 ,939 $ 
235,000 235,000 212,710 22,290 

50.000 60.000 58,698 1,302 
15,000 15,000 13.410 1,590 

145,000 145,000 114,510 30.490 
75,000 75,000 54,257 20,743 

350,000 315,000 232,357 82,643 
25,000 25,000 18,544 6,456 
6,000 6,000 3,938 2,062 

1 ,081,000 1.081,000 891.485 189,515 

35,000 40,000 38,347 1,653 
45,000 40,000 32,089 7,911 

1.000 1.000 709 291 

81 ,000 81 ,000 71 ,145 9.855 

40.000 40,000 22,318 17,682 
20,000 20.000 10.797 9,203 

60.000 60,000 33, 115 26,885 

4,051 ,063 s 4.051.063 s 3.739.766 s 311 .297 s 

Adopted/Final Paid or 
Budget Charged 

180,000 s 103,798 
220,000 194,682 
46,000 36,605 
13.000 13,944 

145,000 84,261 
75,000 72,036 

400,000 233,828 
30.000 21,757 

7,000 3,591 
420.691 

1, 116.000 1,185,194 

35,000 16,834 
45,000 32,440 

1.000 562 

81 ,000 49.836 

40,000 18,417 
20.000 21.346 

60,000 39.764 

4.041 ,908 s 3 .925.212 

$ 

s 
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Variance to 
Final 

76,202 
25,318 

9,395 
(944) 

60,739 
2,964 

166, 172 
8.243 
3,409 

!420,691) 

(69.194) 

18,166 
12,560 

438 

31,164 

21 ,583 
(1 ,346) 

20.237 

116.697 
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Expenditures (Continued): 
Capital Outlay: 

Administration: 
Office equipment s 
Geographical Information System - GIS 

Treatment Plant: 
Secondary treatment equipment 
Other plant equipment 
Security system 
Roof replacements 
Secondary treatment equipment 
Vehicles 
Reserve for future digester cleaning 

Collection System: 
Jet truck 
Various improvements 
Pump station equipment 

Total Capital Outlay 

Debt Service and Reserves: 
Bond principal 
Reserve for rate stabilization 
Reserve for Insurance premium deductibles 
Interest on project notes 
Interest on bonds 

Total Debt Service 

Total Expenditures $ 

LONG BRANCH SEWERAGE AUTHORITY 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

COMPARED TO BUDGET 
DECEMBER 31, 2014 AND 2013 

Adopted Final Paid or Variance to 
Budget Budget Charged Final 

30,000 $ 30,000 $ 30,000 s $ 
5,000 5,000 5,000 

10,000 10,000 10,000 
50,000 50,000 50,000 
10,000 10,000 10,000 

2,318 2,318 2,318 

15,000 15,000 15,000 
30,000 30,000 30,000 

120,000 120,000 120,000 
25,000 25,000 25,000 
30.000 30,000 30,000 

327,318 327,318 327,318 

2 ,018,770 2,018,770 1,957,033 61,737 
150,000 150,000 150,000 
100,000 100,000 100,000 

25,160 25,160 5,451 19,709 
365,949 574,972 633,423 (58,451) 

2.659.879 2,868.902 2,845,907 22.995 

7,038,260 $ 7,247,283 $ 6,912.991 $ 334,292 $ 

Adopted/Final 
Budget 

20,000 $ 
5,000 

50,000 
50,000 

10,000 

30,000 

120,000 

20,000 

305.000 

1,957,375 

7,020 

424,770 

2,389,165 

6,736,073 $ 

Paid or 
Charged 

20,000 
5,000 

50,000 
50,000 

10,000 

30,000 

120,000 

20,000 

305,000 

1,957,375 

7,020 
19,709 

409,925 

2.394.029 

6.624.240 

$ 

$ 
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Variance to 
Final 

(19,709) 
14,845 

{4.864) 

111,833 
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LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
LONG-TERM REVENUE BONDS PAYABLE 

YEAR ENDED DECEMBER 31, 2014 

Balance Balance 
Date of Matunhes Interest Decembor 31 , December 31 , 

~ ~ ~ Amount ...J!i!!!L.. 'Ql;l fl!!!! Issued Qeobhgated 2214 
(As resisted) 

$6, 155,563 10/1 5/2000 2/1/2015 s 43, 154 
New Jersey Environmen\al 6/1/2015 265,006 
lnfras\ructure Trust 2000 2/1/2016 36,956 

6/1/2016 291,21 1 
211/2017 30,441 
1111/2017 297,099 
211/2016 23,441 
1111/2016 305,602 
211/2019 16,034 
1111/2019 313,699 
2/1/2020 8,221 
1111/2020 321 ,389 

s 2 302,737 $ 330 465 s s s 1,972,252 
$6,355,000 

New Jersey Environmental 10/1512000 111112015 372,524 5130% 
Infrastructure Trust 2000 1111/2016 391 ,480 5.130% 

1111/2017 410,422 5250% 
1111/2016 434,015 5250% 
1111/2019 457,508 5250% 
111112020 481 ,040 5250% 

2,921 ,166 374 160 2.546 968 
$1 ,810,000 

Sones 2002A Bonds to provide 12/19/2002 611/2015 90,000 4250% 
supplemental funding for tho 6/1/2023 900,000 4 750% 
Phase II Rehab. Program 

1 oeo.ooo 90000 990.000 

s 7,405,000 3/4/2003 
Series 2002B Bonds to 

advance refund all of tho 
remaining 0U1stand1ng 
Series 1993 Bonds 

565 ooo 565000 
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LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
LONG-TERM REVENUE BONDS PAYABLE 

YEAR ENDED DECEMBER 31 , 2014 

Balance Balance 
Dale or Malunt1cs lnlerest December 31, December 31, 

Purpose __J§fil!L Date Amount ..hlL 2013 ffilll Issued Deobligated 2014 
(As restated) 

$ 5,301,000 3/1012010 2/1/2015 s 93,000 
New Jersey Environmental 8/1/2015 186,000 
Infrastructure Trust 2010· 2/1/2016 93,000 

ARRA Fund Loan Portion 81112016 186,000 
211/2017 93.000 
811/2017 186.000 
21112018 93,000 
81112018 166.000 
21112019 93.000 
81112019 186,000 
2/1/2020 93.000 
8/1/2020 186.000 
2/112021 93,000 
81112021 186,000 
2/112022 93,000 
811/2022 186,000 
2/112023 93,000 
811/2023 186,000 
2/112024 93,000 
811/2024 186,000 
2/112025 93,000 
81112025 186,000 
2/1/2026 93,000 
811/2026 186,000 
2/1/2027 93,000 
81112027 186,000 
21112028 93,000 
81112028 186,000 
2/ 112029 93,000 
81112029 186,000 

s 4.464.000 s 279 000 s 4,185.000 

$3,420,000 
New Jersey Environmental 311012010 811/2015 140.000 5.000% 
lnfraslructure Trust 2010- 81112016 150,000 5000% 
ARRA Trust Loan Portion 81112017 155,000 5000% 

81112018 165,000 5000% 
81112019 170,000 4.000% 
81112020 180,000 5.000% 
81112021 185,000 3000% 
81112022 195,000 4 000% 
81112023 200,000 4 000% 
81112024 210,000 4 000% 
8/112025 215,000 4 000% 
81112026 225,000 3500% 
81112027 235,000 4.000% 
81112028 245,000 4 000% 
81112029 250.000 4 000% 

3,055,000 135 000 2 920000 
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LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
LONG-TERM REVENUE BONDS PAYABLE 

YEAR ENDED DECEMBER 31 , 2014 

Balance Balance 
Date of Matunues Interest December 31, December 31, 

Puroose ~ Date Amount ___EfilL 2013 Paid Issued Q~Qbligated 2014 
(As restated) 

$3,525,931 
New Jersey Environmental 3/10/2010 2/112015 $ 59,762 
Infrastructure Trust 2010· 8/1/2015 119,523 
Traditional· Fund Loan Portion 2/112016 59,762 

8/1/2016 119,523 
2/1/2017 59,762 
811/2017 119,523 
2/112018 59,762 
8/1/2018 119,523 
211/2019 59,762 
8/112019 119,523 
2/1/2020 59,762 
8/1/2020 119,523 
2/1/2021 59,762 
8/1/2021 119,523 
2/1/2022 59,762 
8/1/2022 119,523 
2/1/2023 59,762 
8/112023 119,523 
2/112024 59.762 
8/1/2024 119,523 
2/1/2025 59.762 
81112025 119,523 
2/112026 59.762 
8/1/2026 119,523 
2/112027 59,762 
8/112027 30,980 

$ 2,868,553 179 285 447,113 $ 2 242 155 

$1,150,000 
New Jersey Environmental 3/10/2010 8/1/201 5 45,000 5.000% 
Infrastructure Trust 2010 8/1/2016 50,000 5.000% 
Traditional· Trust Loan Portion 8/1/2017 50,000 5.000% 

8/112018 55,000 5.000% 
8/112019 60,000 4.000% 
8/1/2020 60,000 5.000% 
8/1/2021 65,000 3.000% 
8/112022 65,000 4.000% 
8/1/2023 65,000 4.000% 
8/112024 70,000 4.000% 
8/1/2025 75,000 4.000% 
8/1/2026 75,000 3.500% 
8/1/2027 80,000 4.000% 
8/112028 80,000 4.000% 
8/112029 85,000 4.000% 

1.025.000 45.000 980 000 
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$9, 150,000 
Sewer Revenue Bonds 

Detail: 
Current portion 
Long-lerm pomon 

Grand Total 

Date of 
__lli!.!L 

3/10/2014 

·Term bonds 

LONG BRANCH SEWERAGE AUTHORITY 
COUNTY OF MONMOUTH, NEW JERSEY 

COMPONENT UNIT 
LONG-TERM REVENUE BONDS PAYABLE 

YEAR ENDED DECEMBER 31, 2014 

Balance 
Maturt!IOS Interest December 31, 

~ Amount ~ 2Q1;2 
(As restated) 

4/1/2015 s 205,000 2 OOO'lo 
4/1/2016 225,000 2.000% 
4/1/2017 230,000 3.000'lo 
4/112018 235,000 3000% 
4/ 1/2019 245,000 4.000% 
4/1/2020 250,000 4000% 
4/1/2021 265,000 5000% 
4/1/2022 275,000 5.000% 
411/2023 290,000 5000% 
4/1/2024 305,000 5000% 
4/1/2025 320,000 4000% 
4/1/2026 330,000 4000% 
4/112027 345,000 5000% 
4/112028 360,000 5000% 
4/1/2029 380,000 5000% 
4/112030 400,000 5000% 
4/112031 420,000 5.000% 
4/1/2034 1,375,000 4000% 
4/1/2039 2,695,000 4 250% 

s 18.301.458 s 

Paid Deobhgated 

s 9 150,000 

1,972.950 $ 9, 150,000 s 492,113 

s 

s 

s 

s 
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Balance 
December 31, 

2014 

9150.000 

24,986,395 

1,638,968 
23.347,427 

24,986.395 
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. I 

WISS 
A Parmer to Grow With 

Report on Internal Contro l Over Financial Reporting and on Compliance 

and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance with Government Auditing Standards 

Honorable Chairman and Members 

of the Board of Commiss ioners 

Long Branch Sewerage Authority 

Long Branch, N ew Jersey 

County of Monmouth 

Independent A uditors' Report 

We have audited, in accordance with the auditing standards generally accepted in the United States of 

America and the standards applicable to financ ial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial sta tements of the Long Branch 

Sewerage Authority, in the County of Monmouth, New Jersey (the "Authority") as of and for the year 

ended December 31, 20 L4, and the related notes to the financ ial statements, and have issued our report 

thereon dated April 2, 201 5 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financ ia l statements, we considered the Authority' s internal 
control over financial reporting (internal control) to determine the audit procedures that a re appropriate in 
the c ircumstances for the purpose of expressing our opin ions on the fin ancial statements, but not fo r the 
purpose of expressing an opinion on the effectiveness of the Authori ty 's internal contro l. According ly, we 
do not express an opinion on the effectiveness of the Autho ri ty's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the nonnal course of perfo rming their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
o f deficiencies, in internal control, such that there is a reasonable possibility that a materia l mi sstatement 
of the Authori ty's financial statements will not be prevented, or detected and corrected on a time ly basis. 
A significant defic iency is a deficiency, or a combination o f deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged w ith 
governance. 
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Our consideration of inte rnal contro l was for the limited purpose described in the fi rst paragraph of this 
section and was not des igned to identify all deficienc ies in internal control that might be material 
weaknesses or s ign ificant de fic iencies . G iven these limitations, during our audit we did not identify any 
deficiencies in internal contro l that we consider to be materia l weaknesses. However, material 
weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obta ining reasonable assurance about whether the Authority ' s financial sta tements are free of 
material mi sstatement, we performed tests of its compliance with certa in provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with wh ich could have a di rect and material effect on the 
determination o f fin ancial statement amounts. However, providing an opinion on compliance with those 
provisions was not an obj ective of our audit, and accordingly, we do not express such an opinion. The 
resul ts of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority's 
internal control or on compliance. This report is an integral part of an audit performed in accordance w ith 
Government Auditing Standards in considering the Authority's interna l control and compliance. 
Accordingly, this communication is not suitable for any other purpose . 

April 2, 201 5 
Iselin, New Jersey 

!;/,,;.,.., of/ 4-cr 
WISS & COMPANY, LLP 
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OTHER SUPPLEMENT ARY INFORMATION 

GENERAL COMMENTS AND RECOMMENDATIONS 



LONG BRANCH SEWERAGE AUTHORITY 

ROSTER OF OFFICIALS 

YEAR ENDED DECEMBER 31, 2014 

Name Title Surety Bond 

L. Frank Blaisdell Chairman A,B 
Thomas George Vice Chairman A, B 
Michael Booth Treasurer A,B 
David G. Brown Secretary A 
James Mazza Assistant Secretaryffreasurer A 

Joseph Martone. Executive Director A,B, C 

Maser Consulting, Inc. Consulting Engineers 
John BoneJlo Attorney 
Bank of New York/Mellon Trustee 

Surety Coverages: 
A. Municipal Excess Liability Joint Insurance Fund: Public Officials Liability/Employment 

Practices. $5,000,000 in the aggregate on claims made basis per member local unit for each 
fund year subject to a deductible and comsurance. There is a combined POL/EPL 
$5,000,000 per member annual aggregate. 

B. Municipal Excess Liability Joint Insurance Fund: Excess Public Officials Bond. $950,000 
in the aggregate. 

C. Municipal Excess Liability Joint Insurance Fund: Public Official Bond. 
Blanket Bond AJl Employees $50,000. 
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GENERAL COMMENTS AND RECOMMENDATIONS 



Cash Balances 

GENERAL COMMENTS 
DECEMBER 31, 2014 

The cash and cash equivalent balances were verified with the statements rendered by the ttustee 
and other depositories and also confirmed by direct communication. 

The petty cash/change fund was verified by a physical cash count. 

Contracts and Agreements Requiring Advertisement for Bids 

The Commissioners and Executive Director of the Long Branch Sewerage Authority have the 
responsibility of determining whether any contract or agreement might result in violation of the 
statute. Where a question arises, the Authority Counsel's opinion should be sought before a 
commitment is made. 

The minutes indicate that bids were requested by public advertising for vanous supplies, 
chemicals, contracts and services. 

The minutes also indicate that resolutions were adopted and advertised authorizing the awarding 
of contracts or agreements for "Professional Services" per N.J.S. 40A: 11 -5 (as amended). 

Inasmuch as the system of records did not provide for an accumulation of payments for 
categories fo r the performance of any work or the furnishing or hiring of any materials or 
supplies, the result of such an accumulation could not reasonably be ascertained. Disbursements 
were reviewed, however, to determine whether any clear cut violations existed. 

N.J .S. 40A:l l-4 (as amended) states, "Every contract or agreement, for the performance of any 
work or the furnishing or hiring of any materials or supplies, the cost or the contract price 
whereof is to be paid with or out of public funds not included within the terms of Section 3 of 
this act, shall be made or awarded only after public act or specifically by any other law." 

Effective January 1, 2011 , the bid threshold in accordance with N.J.S.A. 40-A: 11-2 was 
decreased to $17,500.00 as the Authority did not have a Qualified Purchasing Agent. Through 
December 31, 2014, a Qualified Purchasing Agent had not been employed. 
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GENERAL COMMENTS (CONTINUED) 
DECEMBER 31, 2014 

Delinquent Sewer Charges and Connection Charges 

A detail of all unpaid sewer charges is being properly carried on the Authority's records. An 
abstract taken from these records as at December 31, 2014 covering all unpaid charges on that 
date, was verified with the accounting control figures shown in this report. 

A test verification of delinquent charges outstanding at December 31, 2014, and of accounts with 
no balances and overpaid accounts was made; and the results indicated that the accounts of the 
Authority were in order, based on the replies returned on the confirmations mailed. 

Collection of Interest on Delinquent Sewer Charges 

The statutes provide the method for authorizing interest and maximum rates to be charged for 
nonpayment of sewer charges on or before the date when they would become delinquent. 

The Commissioners have adopted a resolution fixing the rate of 1 Yi% per month on delinquent 
charges when the charges remain unpaid from thirty days following the date the bills were due. 
The resolution was complied with. 

Revenues 

The Authority's annual service charge was adequate in providing sufficient operating revenues to 
cover operating, maintenance and debt service costs and required coverage factors. 

Receipts from connection charges and other charges were checked to the records maintained and 
verified as proper in conj unction with the fees established by the Authority. 

The Authority's rules and regulations established various fees for application filings, legal and 
engineering inspections and performance bond requirements. The receipts for these fees were 
checked to the records maintained. 

Expenditures 

In accordance with the Bond Resolution, Section 611 , the Authority adopted an annual operating 
budget for the fiscal year ending December 31, 2014. 

Vouchers were examined on a test basis. 

Finding: 

Condition: The Authority did not have a functioning requisition/purchase order system in 
place. 
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Criteria: Statutory. 

Cause: Unknown. 

GENERAL COMMENTS (CONTINUED) 
DECEMBER 31, 2014 

Authority Response: The Authority has taken steps towards acquiring new budgetary 
software which will facilitate the implementation of a functioning purchase order system. 

Recommendation: That an encumbrance/purchase order system be implemented. 

A test was made of the employees' compensation records for the year ended December 31, 20 14 
to determine that salaries were paid in conformity with the amounts of salaries and wages 
authorized in the minutes or employee contracts. For those employees tested no exceptions were 
noted. 

An exit aud it conference with the Authority was held. 

Follow-up on Prior Year's Recommendations 

In accordance with Government Auditing Standards, our procedures included a review of all 
prior year's recommendations including findings. A corrective action plan was adopted for the 
2013 audit recommendation. The corrective action was effective and there are no repeated audit 
recommendations. 

Acknowledgment 

We wish to express our appreciation for the complete cooperation received from the Authority 
officials and employees and we greatly appreciate the courtesies extended to the members of the 
audit team during the course of the audit. 
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A copy of this report has been filed with the Division of Local Government Services. 

47 



RECOMMENDATIONS 

It is recommended that: 

2014-1 An encumbrance/purchase order system be implemented. 

The findings noted in our audit were not of such magnitude that they would affect our ability to 
express an opinion on the financial statements taken as a whole and were not deemed to be 
material weaknesses or significant deficiencies. 
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